
PURCHASE AGREEMENT

FOR RAW WATER

IN BULK FOR EXPORT

BETWEEN:

AND

City and Borough of Sitka
100 Lincoln Street

Sitka, Alaska 99835

Alaska Bulk Water Inc.

4500 Sawmill Creek Road

Sitka, Alaska 99835

1. Term and Documents Comprising this Agreement.

1.1 The initial term of this Agreement shall commence upon Alaska Bulk Water Inc. making a non-
refundable payment of $128,205 to the Administrator of the City and Borough of Sitka (hereinafter
referred to as Administrator), and shall end at 11:59 p.m. Alaska Standard Time on June 15, 2036. The
City and Borough of Sitka (hereinafter referred to as Sitka) hereby grants to Alaska Bulk Water Inc.
(hereinafter referred to as ABWI), the right to purchase raw water in bulk for export, to be delivered to
it by Sitka from the Blue Lake reservoir, a water source within Sitka on the terms and conditions set
forth herein.

1.2 At the conclusion of the initial term of this Agreement, each of three additional terms of five
(5) years each for extension of this Agreement may be exercised upon the consent of both parties. ABWI
must notify the Administrator in writing no later than four (4) months before the end of the initial
Agreement period of its desire to add an additional five-year term, and shall thereafter notify the
Administrator no later than four (4) months prior to the expiration of each exercised additional term of
its desire to exercise the next five-year time period. If ABWI does not timely notify the Administrator
in writing, the Agreement shall terminate at the expiration of the then-current contract term. Sitka's bulk
raw water price is subject to re-negotiation before the commencement of each additional term. If said
price is not agreed, the Agreement shall terminate at the expiration of the then-current contract term.
Either party may decide to not implement any additional term for any reason, in its sole discretion.

1.3 The Agreement consists of the 23 sections in this Agreement plus Appendix A (a map), Appendix
B (the "Prospective Purchaser Agreement Between the State of Alaska and the City-Borough of Sitka
for the Former Alaska Pulp Corporation Pulp Mill Property" dated April 28, 1999, including all
attachments, which specifically includes "Memorandum of Understanding between the State of Alaska
and the City and Borough of Sitka [:] Management Plan for Sawmill Cove Property (Former APC
Property)."), and Appendix C (a map of Block 4, Lot 9a).

2. Definitions.






























