CASE DESCRIPTION — SUPERIOR COURT Case Number:; 3AN-23

This form is not required for cases filed electronically through TrueFiling. For District Court cases, use form CIV-125D,

Type of Action For Court Use Only
Check the box that best describes the case. Mark one box only. Case Type | Action Code
Domestic Relations
Spouses with Minor Children (or pregnant) Agree on All Issues to End | Div or Cust w/Children CIsuDvcC
Marriage
Spouses with Minor Children {or pregnant) do not Agree (or are Div or Cust w/Children CISDvVC
unsure) on All Issues to End Marriage
Spouses without Minor Children (and not pregnant) Agree on All Divorce without Children CISUDIV
Issues to End Marriage
Spouses without Minor Children (and not pregnant) do not Agree (or |Divorce without Children CIsbiv
are unsure) on All Issues to End Marriage
Unmarried Parents Agree on Parenting Plan Div or Cust w/Children CISucus
Unmarried Parents do not Agree (or are unsure) on Parenting Plan | Div or Cust w/Children CISCUS
Child Custody or Visitation by Person other than Parent Domestic Relations Other CIVIS
Property Division — Unmarried Partners Domestic Relations Other CISPROP
Stay Legally Married (have minor children or pregnant) - Agree on Legal Separation CIucLs
Property/Debt Division and Parenting Plan
Stay Legally Married (have minor children or pregnant) - do not Agree|Legal Separation CICLS
(or are unsure) on Property/Debt Division or Parenting Plan
Stay Legally Married (no minor children and not pregnant) - Agree on | Legal Separation CIUSLS
Property/Debt Division
Stay Legally Married (nc minor children and not pregnant) — do not | Legal Separation CISLS
Agree (or are unsure) on Property/Debt Division
Annul {void) a Marriage Domestic Relations Other CIANNUL
Paternity — Determine Person is Biological Father Domestic Relations Other CISPAT
Paternity — Determine Person Is not Biclogical Father Domestic Relations Other CIDPAT
Paternity — Determine Both Biological and Non-Biological Father Domestic Relations Other | CIDEPAT
Genetic Testing - Failure to Comply with Order for Testing Domestic Relations Other | CIOSCP
Administrative Child Support Order — Modify or Enforce Domestic Relations Other CIPCS
Alaska PFD or Native Dividend — Request Order Domestic Relations Other CIPND
Petition for Expedited Enforcement of Non-Registered Custody Order | Domestic Relations Other DR488
Register Out-of-State Support Order (may include motion) Domestic Relations Other [ CIUIFSA
Register Out-of-State Custody Order (may include stipulated motion) | Domestic Relations Other DR483REG
Register Out-of-State Custody and Support Order (may include Domestic Relations Other CIFCSREG
stipulated motion}
Register and Modify Qut-of-State Order Custody Order Domestic Relations Other DR483
Register Out-of-State Custody and Support Order and Madify Domestic Relations Other | CIFCSMS
Support Only [If modifying custody, use option below]
Register and Modify Out-of-State Custody and Support Order Pomestic Relations Other CIFCSMC
Register Out-of-State Domestic Relations Order (not custody or Domestic Relations Other CIDRF)]
support)
Debt/Contract
Debt Collection Civil Superior Court CISDEB
Claim by Buyer against Seller of Goods/Services Clvil Superior Court CISCLAIM
Employment — Discrimination Clvil Superior Court CISEMPD
Employment — Other than Discrimination Civil Superior Court CISEMP
Other Contract Civil Superior Court CISOCT
Real Property (land or buildings)
Condemnation Civil Superior Court CISCNDM
Foreclosure Civil Superior Court CISFOR
Quiet Title (establish ownership) Civil Superior Court CISQIT
Real Property Tax Foreclosure Superior Court Misc, Petition | CISTAX
Other Real Estate Matter Civil Superior Court CISREM
Landlord/Tenant
Eviction (may include rent and damages) Eviction-Superior Court CISFED
Other Landlord/Tenant (no eviction) Civil Superior Court CISLT
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Malpractice (misconduct while engaged in professional services)

[May also be filed as probate case.]

Legal Malpractice Civil Superior Court CISLMP
Medical Malpractice Civil Superior Court CISMMP
Other Malpractice Civil Superior Court CISOMP
Tort (unlawful act that causes harm, other than breach of contract)

Wrongful Death Civil Superior Court CISPID
Automobile Tort (but not wrongful death) Civil Superior Court CISIDA
Claim against Owner of Real Property for Personal Injury Civil Superior Court CISPIO
Product Liability (defective item from manufacturer or seller) Civil Superior Court CISPL
Intentional Tort (for example: assault, battery, vandalism) Civil Superior Court CISIT
Slander/Libel/Defamation Civil Superior Court CISSLD
Other Tort Civil Superior Court CISIDO
Approval of Minor Settlement — Civil Petition Superior Court Misc Petition | CISPET

Out-of-State Judgment [For Domestic Relations judgments, select from

last seven options under that cateqory.]

Registration of Qut-of-State Money Judgment Forelgn Judgment Superior Ct| CISFQJ
Registration of Qut-of-State Non-Money Judgment Superior Court Misc Petition | CISFNMJ
Other Civil
Election Contest or Recount Appeal Civil Superior Court CISELE
Change of Name - Adult Change of Name CICON
Change of Name - Minor Change of Name CICONM
Confession of Judgment (all sides agree to entry of court order - not Civil Superior Court CISCCONF
domestic relations)
Structured Settlement — AS 09.60.200 Supertor Court Misc Petition | CISSS
Administrative Agency Proceeding — Request for Court Assistance Superior Court Misc Petiticn | CISWRNT
Arbitration - Action under Uniform Arbitration Act Civil Superior Court CISAP
Fraud Civil Superior Court CISFRAUD
" Chvil Superior Court
Unfair Trade Practice and Consumer Protection Clerk: Issue form CIv-128 | SSUTP
Writ of Habeas Corpus (request for review of legality of detention) Civil Superior Court CIWHC
Fish & Game - Abatement & Forfeiture of Equipment Superior Court Misc Petition | CISAF
Appointment of Trustee Counsel Superior Court Misc Petition | CISTC
Action under Alaska Securities Act Civil Superior Court CISASA
Quarantine and Isolation Superior Court Misc Petition | CISQI
> | Other Superior Court Complaint Civil Superior Court CISOCI
Other Superior Court Petition Superior Court Misc Petition | CISPET
Post-Conviction Relief to Superior Court
Post-Conviction Relief (after felony or misdemeanor conviction and | Post-Conviction Relief-Sup Ct | CISPCR
sentencing in superior court)
Appeal to Superior Court - From Administrative Agency
Election Contest or Recount Appeal [See Other Givil category.]
Department of Motor Vehicles (DMV) Appeal Appeal from Admin Agency | CIADDMV
Employment Security and Unemployment Benefits Appeal Appeal from Admin Agency | CIADRESA
Administrative Agency Appeal - Other Appeal from Admin Agency | CIADR
Request fmj Relief from Child Support Services Division (CSSD) Petition for Review or Relief | CICSED
License Action
Request for Review of Non-Final Administrative Agency Decision Petition for Review or Relief | CIPRA
Request for Relief from Administrative Agency Delay - AS 44.62.305 | Petition for Review or Relief | CIPRLF
Appeal to Superior Court - From District Court
Civil Appeal Appeal from District Court CIACI2
Criminal Appeal Appeal from District Court CIACRM
Minor Offense Appeal Appeal from District Court CIAMO
Small Claims Appeal Appeal from District Court CIASC
Request for Review of Civil, Criminal, or Minor Offense Case Decision | Petition for Review or Relief | CIPRD?

CIV-1255 (4/23)

For more information on how to determine whether to file in Superior Court or District Court,
see form CIV-126, Information Sheet - Superior vs. District Court
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The Law Office of Brian T. Duffy
310 K Street, Suite 200
Anchorage, Alaska 99501

(907) 264-6677 (o)
brian@whitelotuslaw.com

IN THE SUPERIOR COURT FOR THE STATE OF ALASKA
THIRD JUDICIAL DISTRICT AT ANCHORAGE

Amanda Bremner and Jay Stevens
Plaintiffs,

V.

Yak-Tat Kwaan Incorporated, Donald

Bremner, Teri Ann Bogren, Shari
Jensen

)
)
)
)
)
)
)
)
)
)
Defendants. ) Case No. 3AN-23- CI
ENTRY OF APPEARANCE
Brian T. Duffy enters an appearance on behalf of plaintiffs
Amanda Bremner and Jay Stevens and may be served and contact at
the following:
The Law Office ¢f Brian T. Duffy
310 K Street, Suite 200
Anchorage, Alaska 99501

(907) 264-6677 (o)
brian@whitelotuslaw.com

DATED at Anchorage, Alaska, this 5th day of May 2023.

The Law Office of Brian T. Duffy
Attorney for Plaintiff

~ Brian Duffy

AK Bar No. 0307036
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The Law Office of Brian T. Duffy
310 K Street, Suite 200
Anchorage, Alaska 99501

(907) 264-6677 (o)
brian@whitelotuslaw.com

IN THE SUPERTIOR COURT FCR THE STATE OF ALASKA
THIRD JUDICIAL DISTRICT AT ANCHORAGE

Amanda Bremner and Jay Stevens
Plaintiffs,

V.

Yak-Tat Kwaan Incorporated, Donald
Bremner, Teri Ann Bogren, Shari

Jensen

)
)
)
)
)
)
)
)
)
)
Defendants. )

Case No. 3AN-23- CI
COMPLAINT FOR INJUNCTIVE RELIEF

Amanda Bremner and Jay Stevens seek an injunction directing
Yak-Tat Kwaan Incorporated, the Alaska native village corporation
for Yakutat to promptly hold a lawful annual meeting of the
shareholders with all nine seats on the board of directors up for
election. The terms of all nine directors have expired. The
incumbent directors hold their seats and control of the
corporation because of their fraud and breaches of fiduciary duty.
Additional facts that require the Court to order a shareholder
meeting with all nine seats up for election include:
1. Amanda Bremner is a resident of Anchorage, Alaska, and a Yak-
Tat Kwaan Incorporated shareholder.

BREMNER V., YAK-TAT KWAAN INC.
COMPLAINT FOR INJUNCTIVE RELIEF
1
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e Jay Stevens is a resident of Oregon and a Yak-Tat Kwaan
Incorporated shareholder.

3. Yak-Tat Kwaan Incorporated (the “Corporation”} is the Alaska
Native village corporation for Yakutat Alaska.

4, Donald Bremner is a resident of Juneau, Alaska, and is listed
as the President of the Corporation.

5. Teri Ann Bogren is a resident of Anchorage, Alaska, and is
listed as the Secretary of the Corporation.

6. Shari Jenson is a resident of Yakutat, Alaska, and is acting
as the Chief Executive Officer of the Corporation.

e The Corporation has not held an annual shareholder meeting
in over 13 months.

8. According to Alaska Statute § 10.06.405(a), the Superior
Court may summarily order an annual meeting of shareholders to be
held.

9. All nine members of the board of directors have served the
three-year terms provided for in the Bylaws and are up for election
at the next annual meeting of shareholders.

10. The incumbent board of directors has taken steps to
unlawfully extend their terms in office by canceling shareholder
meetings, veoiding shareholder proxy votes, and preventing
shareholders from electing directors of their choice. To conceal
BREMNER V. YAK-TAT KWAAN INC.

COMPLAINT FOR INJUNCTIVE RELIEF
2
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this scheme, the board distributed false financial reports to

shareholders.

11. The Corporation noticed the 2021 annual meeting for November

12, 2021, then postponed the meeting when the incumbent directors

realized they would lose the election. The postponed 2021 annual

meeting of shareholders was set for January 8, 2022,

12. After the board realized the incumbent directors would never

get the votes to retain their seats, the board canceled the

election and voided all the proxy votes.

13. In a letter to shareholders dated December 23, 2021,

President Bremner, purporting to be writing on behalf a unanimous

board of directors, stated the board of directors voided the

shareholder's proxy votes to preserve the integrity of the

election.

14. President Bremmer's letter stated the reason the board of

directors took this unusual action was as follows:
During the course of the election cycle, allegations were
made regarding the Corporation and its financial health,
which the Yak-Tat Kwaan determined were false and
misleading. For example, a candidate alleged that the
current Yak-Tat Kwaan leadership is "jeopardizing the
ownership of our lands and the financial health of our
village corporation." This could not be further from the
truth. Attachment A.

15. In fact, when the board canceled the election and President

Bremner sent his letter, the Corporation's ownership of the

BREMNER V. YAK-TAT KWAAN INC,
COMPLAINT FOR INJUNCTIVE RELIEF
3
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Alaska Native Claims Settlement Act (“ANCSA”) lands and its
financial health were in jeopardy.

16. President Bremmer’s letter displayed a chart that reported
the Corporation achieved $1,769,066 in profits for the fiscal year
2021. The figures and years in the chart are false. Distributing
this false information to shareholders to Jjustify unlawfully
canceling an election was fraudulent and a breach of the directors]
fiduciary duty.

17. To date, the Corporation has not distributed the audited
consolidated financial statements for 2021 in violation of AS §
10.06.433(a) . Nor has President Bremner or the corporation
corrected the false information it presented to shareholders as a

justification for canceling the election and the shareholders

votes.

18. Since canceling the shareholder meeting and voiding the
shareholder proxy votes, the board of directors has been unable
to convene a shareholder meeting with a quorum.

12. On November 7, 2022, the State of Alaska Department of
Commerce, Community, And Economic Development Divisioq Of Banking
And Securities issued enforcement Order No. 22-15-2-5 finding,

among other violations, the Corporation viclated securities law

BREMNER V., YAK-TAT KWAAN INC.
COMPLAINT FOR INJUNCTIVE RELIEF
4
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by not providing an annual financial report for the fiscal year
2021, Attachment B.

20. Until the corporation has distributed audited financial
statements, the board of directors is unable to sclicit proxies
for a shareholder meeting in compliance with 3AAC08.345. Because
of the disperse ownership of ANCSA corporation stock, the common
way corporations achieve a quorum is through the board of
directors wusing corporate resources to solicit proxies. The
incumbent board of directors is unable to govern this corporation
without the intervention of the superior court and injunctive
relief. And the Corporation faces critical decisions that need
to be addressed by a lawfully elected board of directors.

21. By Complaint on Guaranty filed March 31, 2023, in the United
States District Court for the Western District of Washington at
Seattle, Agwest Farm Credit, PCS sued the Corporation for money
judgment of more than $13,301,336.39 for breach of a guaranty
agreement the Corporation entered on behalf of its subsidiary Yak
Timber Inc. Attachment C.

22. The Complaint alleged that a wholly owned subsidiary of the
Corporation and the Corporation failed to pay more than
$13,301,336.39 due. 1In addition, the Corporation failed to comply
with its financial reporting covenants to Agwest Farm Credit.
BREMNER V. YAK-TAT KWAAN INC.

COMPLAINT FOR INJUNCTIVE RELIEF
5}




23. According to the 1last audited financial statement the
Corporation sent to shareholders, the Total Liabilities and
Stockholder’s Equity, excluding the value of ANCSA lands, was
$9,538,406 on December 31, 2020. Attachment D. The total assets
of the corporation, excluding ANCSA lands, are not sufficient to
pay the debt due to Agwest Farm Credit.

24. The Corperation's guaranty agreemenﬁ to Agwest Farm Credit
is secured by the Corporation's real property interests in lands
conveyed to it by ANCSA. Thus, the Corporations inability to pay
the debt to Agwest Farm Credit threatens the Corporations ability
to maintain control over its ANCSA lands.

25. Several shareholders of the Corporation are prepared to
solicit proxies to secure a quorum, and at least nine shareholders
are prepared to run for election to the nine seats up for election
at the next annual meeting of shareholders.

26. The current officers and directors of the Corporation have
unlawfully maintained their positions beyond their three vyears
terms in office by acts of fraud and breaches of their fiduciary
duty, such the executives and directors lack lawful authority to
engage in business on behalf of the Corporation.

27. Injunctive relief from the superior court is necessary to
assist shareholders in electing a lawful board of directors for
BREMNER V. YAK-TAT KWAAN INC.

COMPLAINT FOR INJUNCTIVE RELIEF
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the Corporation, its creditors, shareholders, and the descendants
of shareholders.
Claims for Relief

Amanda Bremner and Jay Stevens ask the Court for injunctive
relief directing the Corporation, President Bremner, Secretary
Bogren, and Chief Executive Officer Jensen to take all steps
necessary and required to conduct a lawful annual meeting of
shareholders with nine seats’up for election.

Amanda Bremner and Jay Stevens ask for a declaratory judgment
that the current officers and directors of the Corporation have
unlawfully maintained their offices by fraud, breaches of
fiduciary duty, and failure to comply with financial reporting
requirements of state and federal law.

Amanda Bremner and Jay Stevens ask the Court for leave to
amend this Complaint to add as defendants any persons who engage
transactions with the Corporation with knowledge that the current
board of directors has used fraudulent means to maintain their
positions.

Amanda Bremner and Jay Stevens ask the Court for leave to
amend this Complaint and any other relief in favor of the Yak-Tat
Kwaan Incorporated shareholders regaining lawful control of their
Corporation that the Court deems proper.

BREMNER V. YAK-TAT KWAAN INC.

COMPLAINT FOR INJUNCTIVE RELIEF
7
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Amanda Bremner and Jay Stevens ask the Court for attorney

fees and costs of bringing this actioen.

DATED at Anchorage, Alaska, this 5th day of May 2023.

The Law Office of Brian T. Duffy
Attorney for Plaintiff
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BREMNER V. YAK-TAT KWAAN INC.
COMPLAINT FOR INJUNCTIVE RELIEF
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December 23, 2021

RE: 48™ Aqgnual Meeting of Sharcholders

Dear Shareholder:

The Yek-Tat Kwaan board of directors ere writing to notify you that at its meeting on December
22, 2021, the board voled unanimously to cancel the 48th Annual Meeting of sharcholders,
which was scheduled to 1ake place on January 8, 2022. The beard of directors took this action to
preserve the integrity of the cleetion process and provide fusther opportunity 10 enpege with the
sharcholders. Details of a newly scheduled annual meeting date are below.

Under Alaska State [aw, proxy stalemenls must be free from materially faise or misleading
slstements. These Iows ensure transparency and Bllow shareholders 1o make informed decisions

shout how to vote, thereby protecting the integrity of an Ajaskn Native Corporution’s lection af
directors. Under the Alaska Administrative Code:

3 AAC 08,315, False or mislesding slatements (a) A solicitation may nat be made by
maons of & proxy statement, proxy, notice of meeting, ar ather communication that
contains a material smisraprasentation. A micrepresentation is s statement that, at tha
thme and under the clrcumstances in which It s made (1) ic faiso or misleading with
respect to & materid) fact; (1) omits a materdal tact necesaary In order to make 3
statement mads In tha solicitation not false or misicading; or (3) omils a material faet
neceasnry to carrect a statement, In Bn aariler communication roparding the solicitation
of 3 praxy for the same maeting or subject matter, which has become false or misleading.
A misregresentation Iz material if thora ig substaatial Hikelihood that a raasonnhie
shareholder would consider it Impartant in daciding how to vote. A serics of statements
or omissions that are objectively folce or misieading, but wivich might not ba material
misrepresontations If considerad ceparatuly, might be materisl mistepreseatationy If
there Is o subsisntlal Skellhocd that a reasonabie shareholder would conslder the serics
Important In declding how to vole. Subjective preaf that one or more shareholders
actually grantad a proxy hecauss of a misrapresentation Is not required.

During the caurse of the election cycle, atlegations were made regarding the corporation and its
financial health, which Yak-Tat Kwaan determined were false and misleading. For example, a
candidaie aiteged that the current Yek-Tar Kwaan leadership is “jeopardizing ownership of our
lands and the financial health of our villoge cosporation.™ This could not be further from the truth.
Based on our past ten years of audited financials, our net profit has significantly risen afer very
low profits, as wel as losses (in red) as follows:

ATTACHMENT A
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In November 2021, Yak-Tat Kwaan sent a letter asking the candidate to remove cestain online
siatements and to provide factual clarifications. Over a month after the deadline that was in the

letier to respand, the corporation has not received a substantive response 1o its letler or a retraction
ol the statements.

In order to provide sharcholders with a clear picture of pur corporstion’s linancial situation, we
have been engaged in sharcholder outreach, which so for has included in-pecson informational
meetings in the communities where many of our sharcholders reside. In order to provide for a
sufficient opportunity to engage with the sharcholders, the Board of Dircctors found it in the best
inetest of the corporation to cancel the Annual Mectling currently scheduled for January 8, 2022,

10 set 0 new record date, Lo re-solicit candidale information forms, and schedule a new meeting
date.

With that decision, the annual meeting scheduled for January &, 2022 has been canceled. A new
annual meeting will be noticed for February 26, 2022, at 1:00 pm at the ANB Hall in Yakutal, As
the board has canceled the January 8, 2022 annual meeting and is seiting o new record date, a2 new

proxy solicitation will be conducted. Existing proxies for the canceled January 8, 2022 meeting
will be null and void.

The new record date will be January 27, 2022, Voting shareholders of record as of this new recond
date will receive a new proxy statement and proxy form. With this new record date, we anticipate
that Yak-Tat Kwaan will have ot lzast 500 sharcholders. With this number of shareholders, the
candidates will be requircd to follow all applicable regulations of the Alaska Department of
Commerce Community and Economic Development Division of Banking and Secuntics.

If you have not filled out an application for Covid Care monies, pleasc call the office to have one
mailed or faxed 1o you. The deadline to apply is December 31, 2021 at 5:00 pm.

ATTACHMENT A



We wish you Happy Holidays and the best of health in 2022,

Sincerely,

Da

Don Bremnet, President

ATTACHMENT A



STATE OF ALASKA
DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT

DIVISION OF BANKING AND SECURITIES
550 WEST SEVENTH AVENUE, SUITE 1850

ANCHORAGE, ALASKA 99501
(907)269-8140
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STATE OF ALASKA
DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT
DIVISION OF BANKING AND SECURITIES

ORDER NO. 22-15-2-8
IN THE MATTER OF:
Yak-Tat Kwaan, Inc. AMENDED TEMPORARY ORDER TO
CEASE AND DESIST, ASSESSING CIVI
PENALTIES, WITH NOTICE OF
HEARING RIGHTS AND NOTICE OF
FINAL CEASE AND DESIST ORDER

Respondent.

R g o g S R g N

The Director of the Department of Commerce, Community, and Economic
Development, Division of Banking and Securities (*Administrator”), has conducted an
investigation into certain activities of Yak-Tat Kwaan, Inc. (“Respondent”), and has
determined that Respondent violated certain provisions of the Alaska Native Claims
Settlement Act Corporations Proxy Solicitation and Stock Act, Alaska Statute (AS) 45.55 et
seq (“ANCSA Corporations Proxy Solicitations Act”). This Amended Order replaces and
supersedes the Temporary Cease and Desist Order Effective Immediately, Assessing Civil
Penalties, with Notice of Hearing Rights and Notice of Final Cease and Desist Order dated

October 7, 2022.

L. FINDINGS OF FACT
1. Respondent is organized pursuant to the Alaska Native Claims Settlement Act
(*ANCSA™), 43 U.S.C. 1601 et seq.
2. Respondent has certified to the Administrator that it has more than 500
shareholders and total assets exceeding $1,000,000.

3. On October 7, 2021, Respondent sent a one-page letter to shareholders

YaR*Tatlkwaanilng ATTACHMENT B Order No. 22-15-2-§

Amended Order to Cease and Desist Page 1 of §




DIVISION OF BANKING AND SECURITIES
ANCHORAGE, ALASKA 99501
(907)269-8140

STATE OF ALASKA
DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT
550 WEST SEVENTH AVENUE, SUITE 1850
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announcing it set its 48" Annual Meeting date for November 20, 2021, On this date, the
Respondent did not have over 500 shareholders and was not subject to the Administrator’s
jurisdiction.

4. On October 21,2021, Respondent sent the 48" Annual Meeting packet to
shareholders, which included Respondent’s Proxy Statement; Respondent’s 2020 Audited
Financial Report, which included consolidated financials from year end December 31, 2019
and 2020; Respondent’s Rules of Annual Meeting, Respondent’s Proxy Card, and campaign
letters from seven candidates to shareholders.

5.  OnNovember 12, 2021, Respondent sent a letter to shareholders postponing the
48" Annual Meeting until January 8, 2022.

6. On December 23, 2021, Respondent cancelled the 48" Annual Meeting that was
scheduled for January 8, 2022, voided Respondent’s proxies, set a new record date of January
27, 2022, noticed a new annual meeting date for February 26, 2022, and provided a net/profit
loss bar chart that included 2021 information.

7. On December 31,2021, Respondent verified it had over 500 shareholders and
met the filing requirements for AS 45.55.139.

8. On January 13, 2022, Respondent sent a letter to shareholders announcing it set
the new 48" Annual Meeting date for February 26, 2022.

9.  On or about February 3, 2022, Respondent resent a 48" Annual Meeting Packet
to shareholders that included the Proxy Statement, Rules of Annual Meeting, Proxy Card, and
candidate biographies (“Current Annual Meeting Packet™) to all shareholders. Respondent
did not file the Current Annual Meeting Packet with the Administrator until March 18, 2022.

10. On or about February 10, 2022, Respondent sent a letter to shareholders
updating its proxy statement that was originally mailed out on February 4, 2022.

I1.  On or about February 24, 2022, Respondent sent a letter to shareholders

Yak-Tat Kwaan fnc. ATTACHMENT B Order No 22-15-2.8

Amended Order to Cease and Desist Page 2 of 5




STATE OF ALASKA
DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT
DIVISION OF BANKING AND SECURITIES
550 WEST SEVENTH AVENUE, SUITE 1850
ANCHORAGE, ALASKA 99501
(907)269-8140
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postponing the 48" Annual Meeting to April 9, 2022 due to receiving, “a low 57% of the
50,199 proxies needed to ensure a quorum for our 48" Annual Meeting.” With the letter, the
Respondent provided a document that stated: “Shareholder Annual Meeting 2022.”

12. On April 9, 2022, Respondent held a meeting.

13. On or about April 21, 2022, Respondent sent a letter to shareholders, which
stated: “At the scheduled annual shareholder meeting, dated April 9, 2022, a lack of a quorum
was declared by the Election Judge. Because of this, the meeting could not be lawfully -
convened. Instead, the time was used for a shareholder informational meeting with questions
and answers from shareholders who were present in person and by Zoom.”

The letter further states that Respondent’s board of directors met on April 12, 2022
postponing the meeting date to October 8, 2022 allowing Respondent time to provide
electronic voting to the shareholders for the upcoming meeting and that all voted proxies
remained valid. If shareholders wanted to change their proxy, they may submit a new proxy
up until 5:00 p.m. October 7, 2022. The letter informed shareholders that Respondent would
provide electronic voting for the upcoming meeting.

14. Between April 21, 2022 and October 7, 2022, Respondent did not provide
additional documents or make changes to the Current Annual Meeting Packet. The Current
Annual Meeting Packet continued to contain consolidated financial statements from year end
December 31, 2019 and 2020 and did not contain any consolidated financial statements from
fiscal year 2021. Respondent sent no new proxy cards or information regarding electronic
voting to shareholders to provide them a new way to vote, if they wanted to change their
original vote made for the 48" Annual Meeting.

15. The ];roxy statement Res-pondent provided to shareholders on or about February 3,
2022 only contained the percentage attendance during the last fiscal year at meetings of the

board, but did not contain the total number of board meetings, including regularly scheduled

Yak-Tat Kwaan Inc ATTAC H M E NT B Order No 22-15-2-5

Amended Order to Cease and Desist Page 3 of 5




STATE OF ALASKA
DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT
DIVISION OF BANKING AND SECURITIES
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and special meetings, and the number of meetings of committees on which the nominee or
director served.

16. By April 21, 2022, the 48" Annual Meeting had been rescheduled four times.
Respondent continued to use the Current Annual Meeting Packet stating the 48" Annual
Meeting was a 2021 meeting even though the document sent to shareholders on or about
February 24, 2022 stated: “Shareholder Annual Meeting 2022.” The Respondent continued
to rely on information from 2020 in both its Proxy Statement and Annual Report and did not
provide updated proxy cards or an electronic votiﬁg option for the October 8, 2022 meeting.

17. As of the date of this order, Respondent has not provided an annual report and
proxy statement from its last fiscal year.

IL CONCLUSIONS OF LAW

1. Respondent is subject to the filing requirements of AS 45.55.139 because it had
more than 500 shareholders who were eligible to vote at the October 8, 2022 annual meeting
and total assets-exceeding $1,000,000.

2. Respondent violated AS 45.55.139 by not filing its annual meeting materials with the
Administrator concurrently with its distribution to shareho!ders.

3. Respondent violated AS 45.55.139 and 3 AAC 08.345 by not providing
information from the corporation’s last fiscal year in its Proxy Statement and Annual Report

4. Respondent violated 3 AAC 08.345(b)(1)(D) by not providing the total number of
board meetings, including regularly scheduled and special meetings, and the number of
meetings of committees on which the nominee or director served, in its Proxy Statement.

5. Respondent is subject to a civil penalty pursuant to AS 45.55.920(c) because it
violated 3 AAC 08.345.

III. ORDER and NOTICE

Pursuant to AS 45.55.920, and on the basis of the Findings of Fact and Conclusions of

Yak-Tat Kwaarn Inc. ATTAC H M E NT B Order No_22-15-2-S

Amended Order to Cease and Desist Page 4 of 5




STATE OF ALASKA
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Law, the Adminisirator ORDERS:

1. Pursuant to AS 45.55.920(a)(1)(c), Respondent’s proxies for the meeting
scheduled on October 8, 2022 are VOID.

2. Respondent will comply with all provisions of the ANCSA Corporations Proxy
Solicitations and Stock Act and associated regulations, including filing with the
Administrator Respondent’s information for the most recent fiscal year.

Pay a civil penalty in the amount of five hundred dollars ($500). This amount is immediately
due to the Administrator.

Pursuant to AS 45.55.920(d), if Respondent desires a hearing, it must file its request
for a hearing within 15 days after receipt of this order. The request for a hearing must be in
writing, must be directed to the Administrator, and must state the grounds for the request to
set aside or modify the Order. This order takes effect immediately, remains in effect until 10
days after the hearing is held, and becomes final if a hearing is not requested within 15 days

after the receipt of this notice.

IT IS SO ORDERED.
Julie Sande, Commissioner
Department of Commerce, Community and
Economic Development
DATED:11/7/22 /s/ Robert H. Schmidt
BY: Robert H. Schmidt, Director
Division of Banking and Securities
Yak-Tat Kwaan Inc. ATTACHMENT B Order No. 22-15-2-8
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UNITED STATES DISTRICT COURT
WESTERN DISTRICT OF WASHINGTON AT SEATTLE

AGWEST FARM CREDIT, PCA
NO.

Plaintiff,

V.

YAK-TAT KWAAN INCORPORATED, an COMPLAINT ON GUARANTY
Alaska Native Village Corporation,

Defendant.

COMES NOW AgWest Farm Credit Services, PCA, formerly known as Northwest Farm
Credit Services, PCA, and for its claims for relief against Defendant Yak-Tat Kwaan Incorporated,
alleges as follows:

I. PARTIES, JURISDICTION AND VENUE

1. Plaintiff AgWest Farm Credit Services, PCA, formerly known as Northwest Farm
Credit Services (hereinafter the “Farm Credit” or “Plaintiff’) is a corporation organized,
presently existing and doing business as an instrumentality of the United States of America under
the Farm Credit Act of 1971, as amended. Farm Credit services agricuitural, timber and
commercial fishing loans and borrowers across multiple states and is headquartered in Spokane,

Washington.

COMPLAINT - 1 CAIRNCROSS & HEMPELMANN, PSS,
ATTORNEYS AT LAW
524 2nd Ave, Suite 500
Seattle, WA 98104

ATTACHMENT C office 206 587 0700 fax: 206 587 2308
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2. Defendant Yak-Tat Kwaan Incorporated (hereinafter referred to as “YTK” or
“Defendant”) is and was at all times material hereto an Alaska Native Village Corporation, with
its principal place of business in Yakutat, Alaska. YTK is the parent company of Yak Timber, Inc.
(hereinafter, “Yak Timber”), an Alaska Corporation that is not a party to this action.

3. Upon information and belief, YTK regularly conducts business and has assets in
Washington and specifically the ports of Seattle. Jurisdiction and venue are proper pursuant to 28
U.S.C. § 1332(a)(1) and § 1391(b)(3).

II. FACTUAL BACKGROUND

4, On or about June 23, 2020, YTK’s subsidiary Yak Timber executed a Term Loan
Agreement (Note No. 6250652), together with all schedules and exhibits thereto, in each case, as
amended, restated or otherwise modified or supplemented from time to time (hereinafier the
“Term Loan Agreement”), under which Farm Credit extended a commercial loan to Yak Timber
in the stated principal amount of $5,700,000 (the “Term Loan”). See Exhibit A attached hereto.

5. On or about January 10, 2022, Yak Timber executed an Operating Loan Agreement
(Note No. 6251648), together with all schedules and exhibits thereto, in each case, as amended,
restated or otherwise modified or supplemented from time to time (hereinafier, the “Operating
Loan Agreement”), under which Farm Credit extended a commercial revolving loan to Yak
Timber up to the amount of $4,000,000 (the “Operating Loan”). See Exhibit B attached hereto.

6. On or about March 25, 2021, Yak Timber executed an Equipment Loan Agreement
(Note No. 6327311), together with all schedules and exhibits thereto, in each case, as amended,
restated or otherwise modified or supplemented from time to time (hereinafter the “Equipment
Loan Agreement”), under which Farm Credit extended a commercial loan to Yak Timber in the
amount of $600,000 (the “Equipment Loan”). See Exhibit C attached hereto.

7. On or about January 10, 2022, Yak Timber executed a Tug & Barge Loan

Agreement (Note No. 6377521), together with all schedules and exhibits thereto, in each case, as

COMPLAINT -2 CAIRNCROSS & HEMPELMANN, PS.
ATTORNEYS AT LAW
524 2nd Ave, Suite 500
Seattle, WA 98104

ATTACHMENT C ofiice 206 587 0700 fax: 206 567 2308
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Case 2:23-cy 1496-JCC Document 1 Filed 03/37 "3 Page 3 of 6

amended, restated or otherwise modified or supplemented from time to time (hereinafter the “Tug
& Barge Loan Agreement”), under which Farm Credit extended a commercial loan to Yak
Timber in the amount of $3,375,000 (the “Tug & Barge Loan™). See Exhibit D attached hereto.

8. On or about January 10, 2022, Yak Timber executed a Sawmill Building Loan
Agreement (Note No. 6385613), together with all schedules and exhibits thereto, in each case, as
amended, restated or otherwise modified or supplemented from time to time (hereinafter the
“Sawmill Building Loan Agreement”), under which Farm Credit extended a commercial loan to
Yak Timber in the amount of $750,000 (the “Sawmill Building Loan”). See Exhibit E attached
hereto,

9. The Term Loan, Operating Loan, Equipment Loan, Tug & Barge Loan, and
Sawmill Building Loan, are hereinafter collectively referred to as the “Yak Timber Loans.”

10.  In connection with the Yak Timber Loans, YTK executed a Guaranty Agreement
dated June 23, 2020, as amended by the First Amendment dated March 25, 2021, the Second
Amendment dated January 1, 2022, and the Third Amendment dated March 30, 2023, together
with all schedules and exhibits thereto, in each case, as amended, restated or otherwise modified
or supplemented from time to time (the “Guaranty Agreement”™). See Exhibit F hereto.

I1.  Pursuant to the Guaranty Agreement, YTK irrevocably, unconditionally, and
absolutely promised to pay, and guaranteed payment and performance when due, of the Yak
Timber Loans. The Guaranty Agreement further provided that the failure of YTK to promptly pay
Lender the guaranteed amounts, upon default of Yak Timber, and demand by Lender, constitutes
an event of default under the Guaranty Agreement.

12. The Guaranty further contained certain financial covenants applicable to YTK,
including the timely provision of financial statements and reports as further set forth therein.

13. On November 2, 2022 Farm Credit issued a Notice of Event of Default and
Reservation of Rights, wherein Yak Timber and YTK were notified of Yak Timber’s failure to

comply with financial reporting covenants, payment defaults on all of the Yak Timber Loans, and

COMPLAINT -3 CAIRNCROSS & HEMPELMANN, P.S,
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failure of the YTK to comply with the financial covenants in the Guaranty Agreement (“First
Notice of Default™).

14. On January 31, 2023 Farm Credit issued a Second Notice of Event of Default and
Reservation of Rights, wherein Yak Timber and YTK were notified of continued and additional
failures to comply with financial and reporting covenants, continuing and existing payment
defaults, failure to comply with other covenants, failure to comply with insurance requirements,
and denial of a restructuring application related to all Yak Timber Loans and the Guaranty
Agreement (“Second Notice of Default”).

15.  Yak Timber has made no payments under the Yak Timber Loans since mid-2022.

16. On March 9, 2023, Farm Credit issued a Final Demand, Notice of Acceleration,
and Reservation of Rights to Yak Timber and YTK (“Final Demand”). See, Exhibit G hereto.

17.  As set forth in the Final Demand, the balance owing under the Yak Timber Loans
as of March 21, 2023, was $13,301,336.39, exclusive of continually accruing interest, default
interest, prepayment fees, attorney fees, and other advances or costs paid by Farm Credit. By virtue
of the Guaranty Agreement, YTK is indebted to Farm Credit for this amount.

18.  The events of default stated in the First Notice of Default and Second Notice of
Default continue and have not been cured or remedied. Neither YTK nor Yak Timber has made
any payment in response to the Final Demand or otherwise.

III. COUNT I: BREACH OF CONTRACT — GUARANTY AGREEMENT

19.  Plaintiff realleges and incorporates the foregoing paragraphs as though fully set
forth herein.

20.  The Guaranty Agreement is a valid, binding, and enforceable agreement under
which the Defendant agreed to satisfy Yak Timber’s obligations under the Yak Timber Loans.

21.  In the Guaranty Agreement, the Defendant irrevocably and unconditionally
guaranteed payment and performance of Yak Timber’s obligations under the Yak Timber Loans.

22, Yak Timber is in default under the Yak Timber Loans.

COMPLAINT -4 CAIRNCROSS & HEMPELMANN, P.S.
ATTORNEYS AT LAW
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23.  Demand upon Defendant for payment of the Yak Timber Loans has been made.

24.  Defendant has failed to the amounts due and owing under the Yak Timber Loans,
and is therefore in defaulit under the Guaranty Agreement.

25.  Plaintiff has been damaged in an amount equivalent to that owed under the Yak
Timber Loans.

26.  Accordingly, Plaintiff is entitled to a judgment against Defendant for breach of the
Guaranty in the amount of $13,301,336.39, plus continually accruing interest, default interest,
prepayment fees, attorney fees, and other advances or costs paid by Farm Credit through to the
date of judgment, the exact amount to be proven by affidavit or at trial, plus post-judgment interest
at the applicable rate.

IV. PRAYER FOR RELIEF

WHEREFORE, having alleged the foregoing facts and stated its cause of action, Plaintiff
respectfully prays for the following relief:

27.  For judgment against Defendant for the amounts owed under the Yak Timber
Loans, which as of March 21, 2023 was $13,301,336.39, plus continually accruing interest, default
interest, prepayment fees, attorney fees, and other advances or costs paid by Farm Credit through
to the date of judgment, the exact amount to be proven by affidavit or at trial, plus post-judgment
interest at the applicable rate,

28.  For judgment against Defendant for Plaintiff’s attorneys’ fees, costs, and expenses
incurred in enforcing the Yak Timber Loan Documents, as permitted under the Guaranty
Agreement.

29. For such other and further relief as the Court deems just and proper.
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DATED this 3 st day of March, 2023.
CAIRNCROSS & HEMPELMANN, P.S.

/s/ Binah B. Yeung

Binah B. Yeung, WSBA No. 44065
Email: bveungidcairncross.com

John R. Rizzardi, WSBA No. 9388
Email: jrizzardi@cairncross.com

524 Second Avenue, Suite 500

Seattle, WA 98104-2323

Telephone: (206) 587-0700

Facsimile: (206) 587-2308

Attorneys for AgWest Farm Credit, PCA
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PORTER & ALLISON

INC
CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

Board of Directors
Yak-Tat Kwaan, Inc. and Subsidiarics
"akurat, Alaska

We have audited the accompanying consolidated financial statements of Yak-Tar Kwaan, Inc. (an Alaska
corporation) and Subsidiades, which comprise the consolidated balance sheets as of December 31, 2020
and 2019, and the related consolidated staternents of operations, changes in stockholders’ equity, and cash
flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation

and fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these consolidated financial statements based on our audits.
We did not audit the financial statements of TecPort Soludons, Inc., the investment in which, as described
in Note 4 to the consolidated financial statements, is accounted for by the equity method of accounting.
The equity in TecPort Solutons, Inc. was $334,564 and $363,155 as of December 31, 2020 and 2019,
respectively, and the proportionate share of its ner loss was $30,591 and $18,286, respectively, for the years
then ended. Those statements were audited by other auditors, whose report has been furnished o us, and
our opinion, insofar as it relates to the amounts included for TecPort Solutions, Inc., is based solely on the
repott of the other auditors. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence abour the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentaton of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectveness of the entty’s internal control. Accordingly, we express no such opinion. An audir also
includes evaluadng the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluaung the overall presentaton of the
consolidated financial starements.

~Address: 18701 Denmurk Cir, .Anchorage, Alaska 99516 Phone: 907-770-CP-15 (2727)
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audir opinion.

Opinion

In our opinion, based on our audits and the report of other auditors, the consolidated financial statements
referred to above present fairly, in all material respects, the financial position of Yak-Tat Kwaan, Inc. and
Subsidiaries as of December 31, 2020 and 2019, and the results of their operatons and their cash flows for

the years then ended in accordance with accounting principles generally accepted in the United States of
Amerca.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The consolidading information is presented for purposes of additional analysis rather than to
present the financial positon, results of operations and cash flows of the individual companies and is not 2
required part of the consolidated financial statements. Such information is the responsibility of
management and was derived from and relates directly to the undetlying accounting and other records used
to prepate the consolidated financial statements. "The consolidating information has been subjected to the
auditing procedures applied in the audit of the consolidated financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated financial
statements themselves, and other addidonal procedures in accordance with audinng standards generally
accepted in the United States of America. In our opinion, the consolidating information is fairly staced, in
all material respects, in relation to the consolidated financial statements as a whele.

Fertan ;‘( A asn, c\/m

Anchorage, Alaska
September 30, 2021
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YAK-TAT KWAAN, INC. AND SUBSIDIARIES
Consolidated Balance Sheets
December 31, 2020 and 2019

2020 2019
Assets
Currenr Assers:
Cash S 1,604,746 S 501,198
Contracts recetvable 578,274 562,091
Iavenrory 819,192 -
Prepaid expenses HI 467 40,068
Other cutrent assets 10,000 13,000
Depaosits 33,750 -
Total Current Assets 3,166,429 1,116,357
Property and Equipment:
Land and buildings 3,158,727 3,158,727
Vehicles and equipment 7,366,206 920,606
Furniture and fixtures 28,724 28,724
Snfrware 28,700 28,700
Less accumulated deprecianon (-1891,512) (3,002,128)
Tiwal Property and Equipment 3,690,845 1,134,629
Property Under Capiral Lease Obligatons
Leased equipment 519,852 5,380,101
Less accumulared amoruzagon (173,284) (692,879)
Tomal Property Under Capiral Lease Obligatnns 346,568 +,687,222
Imvestment in vnconsolidated affiliaces 334,564 363,155
Total Assets S 9538406 S 7,303,363
Liabilities and Stockhotders’ Equity
Current Liabthties:
Accounts pavable s 129,660 S 151,669
Unearned rent 180 180
Accrued expenses 72,634 47,591
Securnity deposirs 3209 3,300
Dividends payable 204,499 39,522
Current portion of capital lease babihey 133,059 1,376,377
Current portion of long teem debr 492,641 .
Line of credit 364,351 -
Short-term loans . 346,866
Total Current Linbilites 1,400,233 1,985,705
Long-rerm debe, net of current portion and financing coses 4,945,603
Capital lease babibiey, net of cureent poraon 141,617 3,077,087
Toral Liabilities 6,487,453 5,062,792
Stockholders' Equiny:
Class .\, S0 par value; LUGD000 shares authorized, 33,906 shares tssued and outstanding
Class B, S0 par value; 500,000 shares authonzed,; 394 shares issued and owrstanding - -
Contributed capital 1374987 1,27-1,987
Retatned earnings 1,775,966 963,584
Torml Srockholders’ Equity 3,050,933 2240,371
Total Liabilides and Stockholders” Equary 5 9538406 S 7,303,363

See accompanying notes to consoliduted financtal statensents.
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YAK-TAT KWAAN, INC. AND SUBSIDIARIES

Consolidated Statements of Operations

Years Ended December 31, 2020 and 2019

Sales:
Lease revenue
Timber sales

Fees for services
Total Sales

Cost of goods sold

Gross Profit

Selling, general and administrative expenses
Income from Operatons

Other Income (fixpense):
Resource revenue
Forgiveness on PPP loan payable
Miscellancous income
Interest income
Orher revenue

Equity earnings (loss) in TecPort Solutions, Inc.

Interest expense
‘l'otal Other Income (Expensc)

Income before provision for income taxes
Provision for income taxes

Net Income

Sec accompanying notes to consolidated financial statenments.
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2020 2019

555,258 S 539,642
6,322,011 3,884,211
30,000 30,000
6,907,269 4,453,853
2,896,040 2,199,094
4,011,229 2,254,759
2,798,196 2,215,656
1,213,033 39,103
627,324 865,130

280,124 )
1,244 81,766
4737 2,556
20 100
(30,591) (18,286)
(335,825) (171,139)
556,033 760,127
1,769,066 799,230
1,769,066 799,230




YAK-TAT KWAAN, INC. AND SUBSIDIARIES
Consolidated Statements of Changes in Stockholders' Equity
Years Ended December 31, 2020 and 2019

Contributed Retaincd
Capital Lamings Total

Balance, January 1, 2019 ] 1,274,987 509,354 1,784,341

Net Income 799,230 799,230

Distributions to shareholders - (343,000) (343,000)
Balance, December 31, 2019 1,274,987 065,584 2,240,571

Net Income - 1,769,066 1,769,006

Distnibutons to sharcholders - (958,684) (958,684)
Balance, December 31, 2020 S 1,274,987 1,775,966 3,050,953

See accompanying notes to consolidated financial statewrents.
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YAK-TAT KWAAN, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
Years Ended December 31, 2020 and 2019

Cash Flows from Operating Acuvides:
Net Income
Adjusements to reconcile net income to
net cash from operadng actvites:
Depreciation and amortization

Amortization of loan cost charged to interest expense

Loss on capital lease buyout
Equity in loss of unconsolidated affiliates
Changes in operating assets and liabilicies:
Contracts receivable
Prepaid expenses
Inventory
Other current asscts
Depaosits
Accounts payable
Unearned rent
Accrued expenses
Security deposits
City assessment pavable
Dividends payable
Ner Cash Flows from Operating Activities

Cash Flows from Investing Activities:
Purchase of property and equipment

Cash Flows from Financing Actvities:
Net proceeds from line of eredit

Proceeds from issuance of long-term debt, net of 1ssuance costs

Payments for long-rerm debr
Payments for short-term loans
Proceeds from issuance of short-rerm lnans

Payments for capital leases

Dividends declared and paid
Net Cash Fiows from Financing Actvities
Net Increase (Duecrease) in Cash
Cash, beginning of year

Cash, end of year

Supplemental Disclosure to Cash Flows:

Property and equipment financed by issuance of long-term debt

See acompanying wotes to consolidated fnandal statements.
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2020 2019

§ 1,769,066 $ 799,230
1,369,789 813,549
3,746 -
228212 .
30,591 18,286

(16,183) {492,189)

(60,399) (40,068)
(819,192) .
3,000 123,666
(53,750) -
22,009) 151,127

> 180

25,043 45,764

(291) 1,000

. (104,677)

144,977 24,601
2,602,600 1,340,469

(1,321,139) (441,402)
364,351 .
1,112,570 .
(201,284) .
(346,866) 2

- 346,866

(148,000) (926,637

(958,684) (343,000)

(177.914) (922,771)

1,103,548 (23.704)
501,198 524,902

S 1,604,746 § 501,198
$ 4523213 § -
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YAK-TAT KWAAN, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
Years Ended December 31, 2020 and 2019

Note 1: Summary of Significant Accounting Policies

Reporting Entity

Yak-Tat Kwaan, Inc. was incorporated under the Alaska Business Corporation Act as a village comporation
on November 11, 1973, pursuant to provisions of the Alaska Nadve Claims Setdement Act (ANCSA or the
Act) enacted by Congress on December 16, 1971. ANCSA authorized the formation of twelve geographic
regional corporations within the State of Alaska and a number of village corporations within each region.

Yak-Tat Kwaan, Inc. is a village corporaton located within the geographic region encompassed by Scalaska
Cotporadon.

Principles of Consolidatdon

The consolidated financial statements include the accounts of Yak-Tat Kwaan, Inc. its wholly-owned

subsidiaries, Broken Oar Construction, LI.C, Kwaan Flolding, 1.1.C, and Yak Timbet, L1.C (collectively, the
Corporation).

Kwaan Holding Company, LLC is 2 wholly owned subsidiary of the Corporation, and is set up as a holding
company. Kwaan Iolding Company, LLC has 100°0 ownership in The Kwaan Plaza, LLC, The Ridge

Road Complex, LLC, Malaspina Propertes L1.C, YKI Marine Complex LLC, and Litle White FHousc
Properdes, LLC.

The consolidated financial statements do not include the accounts of TecPort Solutons, Inc. (Note 4). This
51%0 owned investment is recorded using the cquity method of accounting, which is at original cost plus or
minus the Corporation’s cumulative proportion of net income or net loss subsequent to the orginal
investment less distributions. This investment is accounted for using the equity method of accounting due
to substantive participating rights of its other owners.

Significant intercompany transactions are eliminated in consolidation.

Alaska Naogve Claims Settlement Act

The <t

The Act provides for the division of the State of Alaska into twelve regional areas, each of which is
represented by a regional corporaton. Further, a thirtcenth regional corporation was established for those
Alaska Natives residing outside of Alaska. Each regional area has, in turn, a number of village corporations
which were also established by the Act. Enrollees to the regional and village corporations are sharcholders
of such corporadons and are required to be Alaska Natives as defined in the Act.

~Vaska Natwre Fand

ANCSA established the Alaska Native Fund (the Fund) into which an aggregate of $962,500,000 was

deposited from Federal Government appropriation and royalty on mincrals awned by the State of Alaska
and the Federal Government.

Distributions
Distabutons of monics from the IFund to each of the rwelve Alaska regional corporadons commenced on
October 18, 1973. Distnbutons of the monies were completed March 31, 1983. The regional corporations

have in turn allocated ro each village corporation its share of the distributions as explained below. The
distributions have been recorded as contributed capital. In addition to the appropriated funds and royaldes
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YAK-TAT KWAAN, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
Years Ended December 31, 2020 and 2019

provided by the Fund, ANCSA, pursuant to Section 7(1) provides that: 70 percent of revenue received by
each of the twelve regional corporations in Alaska, from timber and subsurface resources owned by them, 1s
to be divided annually among the twelve corporations in proportion to the number of sharcholders in cach
of the twelve regions. The regional corporadons in turn allocate cach village corporaton a share of such
revenues pursuant to section 7(j) of ANCSA. The distribution to village corporations and non-village
sharcholders is to be 50 percent of the section 7(1) monies received by Sealaska Corporation (Sealaska).

All distributions to village corporatons are to be made according to the rado that the number of

outstanding shares of Sealaska's common stock owned by sharcholders of a village corporation bears to the
total number of Sealaska's common stock outstanding.

Land Selections

ANCSA.also provides for the selection of land by the village comporations. The village corporadons will
receive the surf ace estate in such land and the regional corporadons will receive the subsurface estate. On

the 23,040 acres of land that the Corporaton is entitled to select under the Act, conveyance for 23,040 has
been received.

During 2001, the Corporadon completed a amber cruise on 6,081 acres of land received pursuant to the

Act. The total value of the dmbers was estmated at $34,586,770. The csdmarted value of the remaining
16,939 acres of land selected has not been determined.

Conmion Stock and Earnings per Share

Onc hundred shares of the Corporation's voting Class A common stock were issued, pursuant to the Act, to
cach Native person enrolled in the Corporaton. Stock rghts are restricted, and the stock may not be sold,
pledged, assigned, or otherwise alienated except in certain crcumstances by court decree or by death.
Further, the stock carries voting rights only if the holder is an eligible Alaska Nadve. For shares transferred
to other than a qualified Native person, non-votng Class B common stock is issued, and the related Class A
common stock is returned to the Corporation. Pursuant to the 1991 Amendments, passed by the U.S.

Congress, these restrictions and others as sct forth in the Alaska Native Claims Settlement Act, have been
indefinitely extended unless the shareholders affinmatvely vote to waive the restrictions.

Management Estimates

The preparation of financial statements in conformiry with accounting principles gencerally accepred in the
United States of Amerca requires management to make esimates and assumptions that affect reported
amounts of assets and liabilites, disclosure of contingent assets and liabilides ar the date of the financial

statements and reported amounts of tevenue and expense during rhe reporung period. Actual resules could
differ from those estimates.

Cash
Cash includes checking and savings deposits on demand and petty cash.

Cont eceivable a owance for Doubtful Accounts

The Corporation provides an allowance for doubtful accounts based upon prior expericnce and
management's assessment of collectability of exisung specific accounts.
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YAK-TAT KWAAN, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
Years Ended December 31, 2020 and 2019

Inventory
Inventory is stated at lower of cost or net realizable value.

Pro r and Gouipmen

Expenditures for maintenance and repairs are charged to operanons as incurred; expenditures for renewals

and betterments are generally eapitalized. Depreciation is recorded using the straight-line merhod for
financial reporting. For financial reporting purposes, estimated useful lives are as follows:

Vehicles and equipment 310 5 years
Furniture and fixtures 510 10 years
Buildings 10 to 30 years
Land Not depreciated

Iovestment in Unconsolidated Affihates

The Corporation accounts for investments in corporations and partnerships using the equity method when
the Corporatdon's ownership interest is between 20 and 50°% and has significant influence over the
investments. Under the equity method, the Corporation records its proportionate shate of carnings or loss.
The investment in TecPort Solutions, Inc. for which the Corporaton owns 51% interest is accounted for

using the equity method of accounting due to the Corporation not exercising operating control over
TecPort Solutions, Inc.

Contributons o Capital

Monics and real properry interests distributable to the Corporation under terms of the Act, are recorded as
contributed capiral when notice of credit is received from Sealaska. The Corporation's policy is to record
umber rights received under ANCSA upon completion of appraisal of those rights.

Goodwill

Goodwill represents the excess of the purchase price over the fair value of identifiable asscrs acquired and
liabilies assumed as a result of an acquisiion of a company. The Corporaton applics the accounting
alternative provision of Accounting Standards Codification (ASC) 350 available to private companies for
goodwill. The Corporation amortizes goodwill on a straight-line basis over 10 years, or less than 10 years if
another useful lite is more appropriate. The Corporation has made the election to rest goodwill for
impairment at the Corporation level. Goodwill is tested for impairment when a triggering event occurs that
indicates that the fair value of the Corporation may be below its carrying amount. When a triggering event
occurs, the Corporation has the option to first assess qualitative factors to determine whether the
quantitative impairment test is necessary. If that qualitative assessment indicates tha it is more likely than
not that goodwill is impaired, the Corporation performs a quantitative test to compare the Corporaton's fair
value with its carrying amount, including goodwill. If the qualitative assessment indicates that it is not more
likely than not that goodwill is impaired, further testing is unnccessary.

A goodwill impairment loss is recognized if the carrying amount of the Corporation exceeds its fair value. A
goodwill impairment loss is measured and recorded at the amount by which the carrying amount of the
Corporation including goodwill exceeds its fair value without exceeding the carrying amount of goodwill.

9
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YAK-TAT KWAAN, INC. AND SUBSIDIARIES

Notes to Consolidated Financial Statements
Years Ended December 31, 2020 and 2019

Revenue Recognition — Timber Sales and Fees for Services

Revenue is measured based on consideration specified in the contract with a customer. A performance
obligation is a promise in a contract to transfer a distinct good ot service to the customer and is the unit of
account in revenuc recognition. Revenue from all customers is recognized when a performance obligation is
satisfied by transferring control of a product or service to a customer. Amourts billed to customers for
shipping and handling are included in revenue. Taxes collected from customers and remirted to
governmental authorities are excluded from revenue on the net basis of accounting. Accounts receivable are
due under normal trade terms, typically 30 days or less.

Performance obligations in contracts with customers are all satisfied ar a point in dme. Revenuc from
contracts is recognized when obligations under the terms of the contract with the customer are satisfed;
generally with the transfer of control upon fulfillment of contractual termination clauses or by the right to
payment for work performed to date plus a reasonable profit to deliver products or services that do not
have an alternative use to the Corporation. Revenue from rental agreements continues to be recognized
rarably over the rental pedod in accordance with Topic 840, Leascs.

Contracts are often modified to account for changes in contract specifications and requirements. The
Corporation considers contract modifications to exist when the modification either creates new or changes
the existing enforceable rights and obligations. Most of the contract modifications are for goods or services
that are not distinct from the existing contract due t the significant integradon scrvice provided in the
context of the contract and are accounted for as if they were part of that existing contract. The effect of a
contract modificaton on the transaction price and measure of progress for the performance obligaton to
which it rclates, is recognized as an adjustment to revenue on a cumulative catch-up basis.

Yak-Tat Kwaan, Inc's porton of revenues adsing from resources owned by regional corporations, is

recognized when determinable. Revenue from properties and vehicles leased to third parties is recognized
ratably over the rental period.

(&) q
Funds received from the Alaska Nadve IFund are not subject to federal, state, or local income taxes. Real
property interests received pursuant o ANCSA are also not subject to income taxes; however, income

derived from real property interests and other operations of the Corporation is subject o federal, state, and
local income taxes.

Income taxes are accounted for under the asset and liability method, Deferred tax assers and liabilities are
recognized for the furure tax consequences attributable to differences between the financial statement
carrying amount of existing assets and liabilities and their respective tax bases. Defetred tax assets and
liabilifies are measured using enacted tax rates expected to apply o taxable income 1n the years in which
those temporary differences are expected to be recovered or settled. The effect on deferred tax assets and
liabilitics of a change in tax rates is recognized in income in the period that includes the enactment date.

The Corporation is subject to income taxes in U.S. federal jurisdictions and various state judsdictions. Tax
regulations within each jurisdiction are subject to interpretation of the related tax laws and regulagons and
require significant judgment to apply. The Corporation recognizes tax hiabilitics for uncertain tax positions
when it is more likely than not that a tax positon will not be sustained upon examination and settlement
with various taxing authoritics. Liabilites for uncertain tax positons are measured based upon the largest
amount of benefit that is greater than 50" likely of being realized upon setdement. The guidance on

10
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YAK-TAT KWAAN, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
Years inded December 31, 2020 and 2019

accounting for uncertainty in income taxes also addresses de-recognition, classification, interest and
penaldes on income taxes, and accounting in interim periods. The Corporation is generally no longer subject
to income tax examinations by the U.S. federal, state or local tax authorities for the years ended December
31, 2017 and prior. Management has evaluated the Corporation's tax positions and has concluded that the

Corporation has taken no uncertain tax positions that require adjustment to the consolidated financial
statements to comply with the provisions of this guidance.

Risk Concentrations
The Corporaton’s revenues and receivables are primarily from customers located in Yakurat, Alaska.

Management believes its contract acceptance, billing, and collection policies are adequate to minimize
potential credit risk. The Corporation doces not generally require collareral for customer.

Subsequent Events

The Corporaton has evaluared subsequent events through September 30, 2021, the date on which the

consolidared financial statements were available to be issued. Sce Note 13 for details related to subsequent
cvents.

Note 2: Cash

The Corporation places its demand deposits with high credic quality commercial banks. Accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per financial institution.
Uninsured balances totaled $1,026,098 and $69,200 at December 31, 2020 and 2019, respectively.

Note 3: Contracts Receivable

Beginning and ending receivables for the year ended December 31, 2020 consist of the following:

January 1, December
2020 31,2020
Contracts recetvable $ 562,091 § 578,274
Less allowance for doubtful accounts - -
Contracts receivable, net $ 562091 § 578274

Beginning and ending receivables for the year ended December 31, 2019 consist of the following:

January 1, December

2019 31, 2019
Contraets receivable g 69902 8§ 562,09
Less allowance for doubtful accounts - -
Conrracrs receivable, ner ) 69902 S 562,091
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Note 4: Investment in TecPort Solutions, Inc.
Yak-Tar Kwaan, Inc. owns a 51%0 interest in TecPort Solutions, Inc., which is a full-service information
technology consulting firm specializing in strategic outsourcing based in Pennsylvania. TecPort Solutions,

Inc. is an unconsolidated affiliace of Yak-Tat Kwaan at the end of 2019.

Summarized audited balance sheets and statements of operations of the investment in TecPort Solutons,
Inc. as of and for the vears ended December 31, 2020 and 2019 are as follows:

2020 2019
Balance Shects:
Assers:
*  Current assets S 1,218,288 S 2,683,195
Noncutrent assces 25,093 8,431
Total Assets § 1243381 § 2,691,626
Liabilitics and shareholders’ equity:
Total liabilides S 587,280 S 1,975,635
Sharcholders’ equity 656,101 715,991
Total Liabilines and Sharcholders’ Equity S 1,243,381 S 2,691,620
2020 2019
Statemnents of Operations:
Revenues $ 8516,583 $§ 7,149,303
Fxpenses 8,576,475 7.185,157

Net Loss S (59892) §  (35,854)

Yak-Tat Kwaan, Inc. share of the stockholders' equity of TecPort Solutions, Inc. was $334,564 and $365,155
as of December 31, 2020 and 2019, respectively, and the proportionate share of its net loss was 530,591 and

$18,286, for the years then ended, respectvely. In 2020 and 2019, Yak-Tat Kwaan, Inc. received no
distnbutions from TecPort Solunons, Inc.

Note 5: PPP Loan Forgiveness

In April 2020, the Corporaton applied for, and received, a loan under the Paycheck Protecton Program
from the United States Small Business Administratdon (SBA) for $289,124. The funds were udlized for
cligible pavroll and rent cxpense of the Corporation in accordance with the Coronavirus Aid, Relief, and
Economic Security (CARES) Act. The loan beats interest at 1°0 per annum and is payable in monthly

installments of principal and intcrest over 24 months, beginning 10 months from the date of the note. The
loan may be repaid at any time without prepayment penaley.

12
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In Junc 2021, the Corporation applied for, and reccived, forgiveness in whole for the outstanding balance of

the loan. Accordingly, the Corporation recognized a gain on forgiveness during 2020, consistent with the
period of the covered expenses used to qualify for loan forgiveness.

Note 6 —Long-Term Debt
Long-term debt consists of the following at December 31, 2020:

Note payable to bank in monthly installments of $57,764, including
variable interest of 3.35%0 per annum; due May 2027; property and
equipment with a net book valuc of $4,144,272, plus timber rights
owned by the Corporation are pledged as collateral

S 5,498,716
Less: curcent portion of long-term debt (492,641)
Long-term debt, net of current portion 5,006,075
Less: unamortized loan fees 560,4?2!
Long-term debt, net of current portion and unamortized loan fees ) 4,945,603

Future maturities of long-term debt are as follows for the years ended December 31:

2021 8 492 641
2022 511,701
2023 531,499
2024 551,648
2025 573,406
Thereafter 2,837,821

s 5498716

Note 7: Leasing Transactions

Praperdes and buildings leased to others are accounted for as operating leases. Minimum further rental

revenues over the remaining years subsequent to December 31, 2020, based on currendy signed, non-
cancelable operating leases with terms of one vear or longer are as follows:

2021 $

382,357
2022 410,661
2023 186,016

S 979,034

The Corporation also has a number of capiral leases for heavy machinery and equipment used for timber
operations. Iiach of the capital leases contain a bargain purchase opuon which may be exeraised at any point

13
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during the lease. Minimum rental payments over the remaining years subsequent to December 31, 2020 on
non-cancelable capital leases are as follows:

2021 $ 133,059
2022 141,617
§ 274,676

Note 8: Commitments and Contingencies

In the normal course of business, the Corporation is involved in various claims and liigation. In the opinion

of management, the dispositdon of these matters is not cxpected to have a material effect on the financial
position or results of opcranons.

WNote 9: Provision for Income Taxes

The actual income tax expense for 2020 and 2019 differs from the "expected” amount (computed by

applying the U.S. Federal corporate tax rate and estimated State of Alaska corporate tax rate of 26% to
income before taxes) as follows:

2020 2019
Computed “cxpected” income tax expense {(benefir) § 459957 s 207,800
Change in allowance for deferred tax asscts (459,957) (207,800)
Total Income Tax Expense (Benefit) S - $ -

The Corporadon has net operating loss carry-forwards for state and federal income tax purposes as of
December 31, 2020 and 2019 of approximately $5,776,852 and $7,545,918, respectively, which are available
to offser future taxable income. These carry-forwards expire in the years 2021 through 2036. The

Corporation does not expect to be able to fully utlize these carry-forwards and has recorded a valuadon
allowance for the amount not expected to be utilized.

The Corporation has not determined, for financial reporting purposes, the value of all tmber rghrs
conveyed to it by the federal government in accordance with ANCSA (see Note 1). Since the imber rights
conveyed had a stipulated tax basis, the gains recorded for book purposes and tax purposes are different at
the time of revenue recognition due to the differences in basis. Since the value of all imber rights has not
been determined for book purposes, the Corporation has not recorded a deferred tax asset rclating to the
difference between book basis and tax basis for its timber rights. In addition, the utlization of tmber nghts
held by the Corporation, and resulting realization of any deferred tax asscts, is uncertain since the quantities,
if any, of timber to be harvested is uncermain. Deferred taxes are recorded based upon differences between
the financial statements and tax basis of assets and liabilities and available tax carry-forwards. A valuatdon
allowance on the net deferred tax asset is provided, as it is management's opinion that it is more likely than
not that all of the deferred tax asser will not be realized.
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The components of deferred tax assets and liabilitics, including the valuation allowance as of December 31,
are as follows:

2020 2019
Total deferred tax assets § 1501982 S 1,961,939
Less: valuadon allowance (1,501,982) (1,961,939)
Net deferred tax assers ) $ -

Note 10: Risk Management

‘The Corporation is exposed to various risks of loss related to torts: theft of, damage to and destruction of
assets; crrors and omission; injuries to employees; and natural disasters. These nsks are covered by

commercial insurance purchased from independent thied parties. There has been no significant change in
coverage since the prior year.

Note 11: Related Parties

Due to the nature and size of the community, it is inevitable that transactions will occur between endties,
Board members, and/or employces of these enddes. TecPort Soludons, Inc. (sce Note 4) paid the

Corporation $30,000 and $30,000 for management fees for the years ended December 31, 2020 and 2019,
respectvely.

Note 12: Concentration Risks

The Corporation considers customers that generate 10°s or greater of total revenues to be a concentration
risk. For the years ended December 31, 2020 and 2019, the Corporation derived approximatcly 84%% and
73%, respectively, of its revenues from one major customer, International FForest Products, LLC. In the

vear ended December 31, 2019, the Corporaton also derived 16%q of its revenues from its share of resource
sharng revenue pursuant o 7(j) of ANCSA.

At December 31, 2020, approximately 99%s of contracts receivable were derived from one customer,
Internadonal Forest Products, 1.1.C.

Note 13: Subsequent Events

In March 2021, the Corporadon issued a note payable for $600,000 to purchase equipment and other
materals. The note is payable in monthly installments of $11,088 and matures in March 2026. In june 2021,
the note was amended such that the interest rate was fixed at 3.54%» until maturity. The note is cross-

collateralized with the existing note payable and the equipment purchased with the note is pledged as
collateral.

-
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YAR-TAT KWAAN, INC. AND SUBSIDIARIES
Consolidating Balance Sheet

December 31, 2020

Broken Oar

Y¥ak-Tar Ewaan Holding Construction, Yak Timber,
Kwaan, Inc. Company, LLC L1.C LIC Eliminations Consolidated
Asscis
Curoent Assets.

{ash ] 590,927 3Ny AR IKT 419,753 LG TN

Coneacts rucervable 25001 (2,142 - 577916 5TR274

Inventury - - Ri% 192 RED, 102

e from eonnsobdated subsidianes . LOGT. 354 MEGTU . (1, 35004 -

Propaid expenses NLAY5 REYT2 1467

Chber current asscls - [ AT [IRLEY

Depamts - - 33,7511 - 33,731
Total Currern Assits MR N22 1AW Y75 26057 217803813 {131600H) 3,166,424
Properry and Lguipmene:

Jand and buxldm;.;‘ 704409 304,258 - 3,158,727

Viehieles and oguipmant 428,263 65,41 4950 M40 7300,

TFurnture and Axnes 21,259 1465 2872

Saftwary 24,TiRY . 28 Tin

Lzt aecumulated deprociation [764,792) (2,187,050 (29951 (L 721 189151
Tatal Property and Eywpment 477,800 280,664 4932202 3.600.845
Propury Under Capital Lease Obbganons:

Faased equpment - 519.K52 E1VEx]

Laze accumuluted amomization - - (173,284 1173.284)
Total Propeny Unedur Capatal Lease Obbganons - - M6.564 346568
lnvestment n unconsoidated affibares:

Investment in TeePort Solunons, Inc. 34,304 IHL304
Invustment i consolidaned affilancs 25350 . - [3.205,52) -
Total Investment i Affibates 3543 . - - {3.2095,529) 345604
Total Xssurs ) 4671 1,645,639 26057 749,433 i4,521.537) U538 MK,

Liabilities und Stockholders’ Equity
Cuorrent Leabahitees:
Aceounts payable s (NR ] 317 125,345 129,0041
U'nearned nem - o] - - 180
Secrued espuises 55,310 17,34 764

Sceunty depesta - 3,200 - - a0

D tof from affihares 13161048 5 [1.310,0008)

Drvwlends pavable R TTRD S & 24,390

Current poction of capud lease lalaliy 133059 133,054

Current partion of long term dobt - 492,641 - 22641

Lane uf credut - 364351 - 34,351
Total Cureent Luabilies 1,576,961 6,326 1132734 [{ I [ATIT LAt 234
§omg weem Jobr, net of current porton and finanon, - 4045,0m% - 445,600
Capatal lexse bababity, ner of eurrent portion - - 141647 - 14L617

Toral Laabulawes 1376961 0,326 629974 {1,3100018) 447,453
Stockhalders” Fquy

Conobuted eaputal L7487 LIS ) (342,792, - (253)167) 1274087

Retanad vartunygs 1.775.966 1,278,254 +-H. 749 1,229 457 {2932462 1.773 966
Total Stuckholders' [ ey 3050933 L6713 296557 1,220,454 {3.215,32) 150951

Listal Laabslities and Sackhilders' Eguiry 5 4627904 1.683.63¢ 296,937 14433 (4.521.537) U.538,4146
See undependont awaliinrs npart
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Ruvenues:
fease revenue
“T'imbur sales
liees for senvices
Toral Revenues

Cogt of goods sold
Giross Mrofit

lixpenses:

Salaries, wages and payroll taxes

DPeofessional fues

Reemal, uriliry, and tacility

Iirectors fees

Depeeciation and amertizanon

[nsurance

Office expense
Sharcholder expenses
Travel

Repairs and maintenance

Lonations
T'ogal Hxpenses

Income (Lo} feom Operations

Other Income (Lixpense):

Rusource revenue

Forgiveness on PPP Joan pavable

Miscellaneous income
Iatercst income
( 3ther revenue

Liguiey carnings (luss) in"leePort Sutunons, Inc
Liquity carnings in subsidtirics

Larerest expense
Tonal ¢ ieher Income

Income befure provison fe income toes

'ruvision for income taxes

Net [neome

See indepeuddent andelor’s report

YAK-TAT KWAAN, INC. AND SUBSIDIARIES
Consolidating Schedule of Operations
Year Ended December 31, 2020

Kwaan
Holding Broken Oar
Yak-Tat Company, Construction, Yak Timber,

Ewaan, Inc. LLC LLC LLC Eliminations Consolidated
S - 535,258 - 555,258
- - 6,322,011 - 6,322,011

30,000 - - 30,000
30,000 355,238 6,322,011 - 6,907,269

- - - 2.896,040 2.806.040

30,000 555,258 - 3425971 4,011,229
217,192 10,110 276794 504,096
114,124 (490) 133,676 247,310
89,485 88,854 178,339

22105 - 135,761 158,466
18,245 3,174 1,319,670 - 1,369,789
6,363 40962 5433 32,860
33,687 3518 57431 4,656
13494 - . 13494
9877 . 125,060 134,937
alypd) 18,520 1.0uD - 32249
12,500 - - 9,500 o 23000
451,718 193,279 2,133,199 - 2,798,196
421,718) 361,979 - 1352372 - 1213033
GUU 443 17881 - 627,324

- 289,124 289,124

135 1,109 1,24

4,737 - 4,737

20 20
130.591) - (31,591)

1,607 (U - (1.607.040) -

- (335825 . {335,825)
2,190,784 17,881 {45,592  (1.607.0400 550,033
L7606 361979 17,881 1227184 (1,607,040 1,769 066

$ 1.769.066 361,979 17,881 1.227,180 (1,607.040) 1,769,060
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